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Dec. 2, 2002

Customs assess APO, home business violations

By Robert Szostek, Customs PAO

Mannheim, Germany – Running a spare-time business is a good idea. However, people who want to operate a business in Germany need to comply with German tax and customs rules.  These laws, for example, prevent you from reselling goods acquired duty-free, using your USAREUR-plated vehicle for commercial purposes in Germany, or employing the APO.

To assess the current extent of APO violations, USAREUR customs inspectors are inspecting military post offices for shipments of goods that may be destined for commercial resale. The inspectors will warn small-scale violators that it is a customs violation to receive commercial consignments through the APO for resale.  However, large-scale violators will be charged without warning.

“The reason you may not use the APO for commercial purposes is that you have not paid customs duty on those goods,” said William L. Johnson, chief of services, USAREUR Customs Executive Agency. 

He added that customs investigators from the 560th MP Company discover all kinds of APO violations involving commercial imports of kitchenware, computer components, hair-care and beauty products, handicraft items and even lingerie.  Commercial shipments must be sent to a civilian address through the regular postal system.  German Customs process these shipments and can assess any tax or duty to be paid.

Similarly, if a person buys goods in other European countries for resale in Germany, they may not import the goods into Germany, tax or duty-free. They must declare these goods to German Customs as commercial shipments.  This applies also to goods imported for auction through an internet auction house.  Likewise, goods may not be purchased in the exchange, commissary, or using the tax relief system, if they are to be used for commercial purposes.
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Home Business/2-2-2

A vehicle used to deliver goods or provide services for profit must be registered under the German system.  The gas and oil for your USAREUR-plated vehicle are tax and duty-free and so you are forbidden from using it for commercial purposes.  Even using commissary goods to bake cakes for resale is not allowed.

The sale of products is not authorized in government-owned and leased housing in Germany. That rules out the sale of kitchen items, cosmetics, gourmet food and other products. Additionally, government quarters may not be used as a business showroom, warehouse or storeroom.

However, businesses providing services to other U.S. forces members may be operated out of USAREUR government housing.  Activities such as tutoring, singing and dancing lessons, accounting and tax services, word-processing, and childcare are allowed.  The community commander must approve these service-oriented businesses and income earned from them must be reported to German and U.S. tax authorities.  These businesses must also comply with the trade and tax provisions of the Status of Forces Agreement and with the standards of conduct and conflict of interest regulations.

People who don’t follow these rules risk receiving a hefty fine and tax demand from German Customs or tax authorities, and military administrative action, where applicable.

If you have doubts about your current business or are planning to start one, first contact your community’s commercial affairs office for a review of the rules.  Then contact your local military customs office if you have additional customs and tax questions.  More information can also be obtained online at www.1perscom.army.mil/PSSD/hbb.htm.
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